DEFENSE FI NANCE AND ACCOUNTI NG SERVI CE
Operation and Mi nt enance, Defense-Wde
FY 2000/ 2001 Bi enni al Budget Esti nates

l. Description of Operations Financed:

The Defense Finance and Accounting Service (DFAS) serves as the Executive Agent responsible for finance and
accounting activties within DoD. It is the single organization responsible for finance and accounting
operations, procedures and systens. DFAS provides finance and accounti ng managenent and operational support for
appropri ated, non-appropriated, revoving and trust funds. DFAS operations touch a |arge popul ation of

custoners through the payment of civilian and mlitary personnel, nmlitary retirees and annuitants; and by the
coll ection and di sbursenent of a wide variety of DoD funds for contracts, debt management, security assi stance,
transportation and travel. Additionally, DFAS has been designated the DoD program nmanager for the Overseas

M litary Banki ng Program DoD Travel Card program and the tenporary financial nanager for the Financi al
Managenent and Executive Trai ning Program ( FMET).

The budget request provides for:

1. Facility Renovation - GSA will renovate the 44-year old building in Indianapolis, Indiana which is
basically unchanged fromits original construction to a safe and reliable work environment for enpl oyees and
in return cap the | ease expenses payable to GSA by DoD.

2. Executive and Professional Training - Provides executive, nmanagenent and technical training for the DoD
Fi nancial community to upgrade skills and undertanding of newy fielded DFAS financial and accounting operating
systens and facility support at the Defense Leadership and Managenent Program | ocated at Sout hbridge, Mass.
3. Program Managenent - Rei nbursable costs to DFAS for the managenent of the DoD Overseas MIitary Banking
program Travel Card program International Merchant Purchase Authorization Card (1 MPAC) program and credit
card program

4. Defense Security Services costs of processing new and renewal security clearances.

1. Financial Summary (O&W $ in Thousands:

FY 1998 FY 1999 FY 2000
A. Defense Finance and Accounting Service Act ual s Request Approp Estinmate Esti mat e
1. Facility Renovation 56, 400 41, 600 26, 600 26, 600 25, 000
2.  Financial Manangement and Executive Trai ning 24,401 34, 566 28, 278 28, 278 18, 003
3. DoD Program Managenent - 7,111 1,111 1,111 1,735
4. Security d earances - - - - 400

Tot al 80, 801 83, 277 55, 989 55, 989 45,138
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Reconci liation Sunmary Change

FY 1999/ FY1999

FY 1999 Anended President's Budget 83, 277
Congr essi onal Adj ustnents (Undi stri buted)
Section 8105 - DRI Savings -72
Section 8108 - Revised Econom c Assuptions -254
Section 8050 - Indian Land Mtigation -62
Total O her Congressional Adjustments (Undistributed) - 388
Decr ease
Real i gnment and rephasi ng of Building 1 paynments in FY98 - 15, 000
El i m nati on of excess program nanagenent funds. -6, 000
Functional Transfers
Transfer DLAMP to the Defense Human Resources Activity -5,900

Transfer FMET to the Defense Wrking Capital Fund
Transfer IMPACto the Arny
Def ense Security Services
Total Functional Transfers -5, 900
Pr ogr am Decr eases
Facility Project - Bldg 1
Program i ncr eases
FVET
Overseas Banking and Travel Card

Current Estinmate 55, 989

Change
FY 1999/ FY 2000

55, 989

-12, 500
- 3,000
-1, 000

400

-16, 100

-1, 600

6, 849
2,045

45,138
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C. Reconciliation of Increases and Decreases: (Dollars in Thousands)

FY 1999 President’ s Budget: BA-3

FY 1999 Appropriated: BA-3

Functi onal Program Transfers
Transfers In:
- FMET (from BA 4)

Transfers Qut:
- DLAMP transfer to DHRA

FY 1999 Current Estinmate: BA-3

Price G ow h:

Functi onal Program Transfers

Transfers CQut:
- FMET transfer to the Defense Wrking Capital Fund
- DLAMP transfer to DHRA

Program I ncr eases:
- FMET

FY 2000 BA-3 Budget Request:

FY 1999 President's Budget: BA-4

Congr essi onal Adj ust nent (Undi stri buted)
- Section 8105 - DR Savings
- Section 8108 - Revised Econom c Assuptions
- Section 8050 - Indian Land Mtigation

U

U

34, 600

-5, 900

28, 700

- 700

- 15, 500
- 3,000
-12, 500

5, 500

18, 000

83, 277

- 388
-72
-254
-62
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Reconciliation of Increases and Decreases: (Dol lars in Thousands) (Cont.)
FY 1999 Appropriated: BA-4 82,
Program Reducti ons -21,
- Building One contract costs restructure of paynents - 15, 000
- Program Mangenent funding that is not required - 6, 000

Functi onal Program Transfers
Transfers CQut:

- FMET (to BA 3) - 34,

FY 1999 Current Esti nate: BA- 4 27,

Price G ow h:

Functi onal Program Transfers

Transfers Qut: -1,

- International Merchant Purchase Authorization Card Program
Transfers In:
- Defense Security Services (C earances)

Pr ogr am Changes
Program | ncr eases:

- Overseas Banking & Travel Prograns 2,

Program Decr eases:

- Building 1 Facility Renovation -1,

FY 2000 BA -4 Budget Request: 27,

889

000

600

289

313

000

400

045

909

138
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Performance Criteria and Eval uati on Sunmary:

N A
I V. Per sonnel Summary:
N A
V. Summary of Price and Program Changes:
FY 1998 Foreign Price Program FY 1999 Foreign Price Program FY 2000
Estimate Currency Gowth Gowh Estimate Qurrency Gowth Gowh Estinmate
Line 923 Facility Mint 56, 400 649 -30, 449 26, 600 309 -1, 909 25, 000
Li ne 989 Ot her Contracts 24, 401 281 4,707 29, 389 332 -9,583 20,138
Tot al 80, 801 930 -25,742 55, 989 641 -11, 492 45, 138



